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ARGENTINA

The Argentise crisis and implicit threat to ecopomic recovery under

the Ud3-backed stabilization plam will remain susettled.

A. Spesking with full army backing, sray commander-in chief Gemeral
Toranzo Montero gave Fromdizi a virtusl ultisstum on 11 October
that the army would rewove him if he did not disniss some of his
advisers and modify and clarify somse of his policies. (Navy and
air force peutral)

B. Appesared for z while yesterday that crisis was eased by 1)
sonfersoces, 2) Froandizi's nationwide radio appeal for coastitu-
tionality, maying bhe would accept suggestions bdut would make all
decisionn within hisx constitutionsl sutdority, snd 3) Toranzo
Nontero's subsequeni speech that “satisfactory solutions” were
being found,

€. Bowever, when some ammy officials complained to Teraaso Moantere
that 1ittle appeared changed, Lo eturned to Frondisi, who fired
him.

B. There is still possibility that Toranseo Nonters's supporters mey
try to force the reimatatessat of Toraaso, who has proves his
soatrol of the sray on two previous ocessions.

The wide variety of army demands grow mainly out of the complex of

sconomic and political problems isherited from years of dictatorkhip

and from some nstionalistic cosmern ovey oxtendia(; privatu
D (‘lJu T MNO.

O N A

in areas formerly dominated by the goverament. X AR N RS,
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Army desands ceater on the removal from inflwence of Promdizi's
uneificial adviser, Rogelio Rrigario, who advocates wooing
Peronista support away from Mron, and a modification of petroleun
policies,

Arny mistrusts rriﬁ.ﬂn t mme advice as nn a8 his poasibdie
deals with Meronists leaders to ease Trondizi's political diffi-
eultion through 1064 and to promate his own political ambitions
in the future.

Frondizi's petroleunm policy of contractiag foreign companiog——~
SALRly U8-~to aid in developing oil resources and his reducing
funde for the state oil caompany have aroussd fears of graft and
& sell~out to foreiguess.

Frondizi's skiil in wegotisting a reconcilistiadnm of his policies with
the arny demands will determine the coatinuance of his regime and
his policies.
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Nis stabilisation and petroleus policies, which have cost him his
political popularity, have been cossidered modeds for lLatin
Amsrica.

His failure to win this battle would not only set bsck 'Watim't
scomomic recovery bat *BRCORTage Peronista and Communist subwession.
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